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rupee each, At times, the Kabul! lends Rs. 9-8 and gets back
Rs. 15 in five monthly instalments of Rs. 3 each. In this case the
nominal amount of loan is Rs. 10 and the deduction of annas
eight represents charges for writing out the pro-note. It may be
mentioned that since time immemorial the depressed classes
have probably been paying rates of interest much higher than
those paid by high caste Hindus. Thus according to the Artha
Sastra the rate of interest to be charged to a Brahmin debtor was
2 per cent, to a Kshatriya 3 per cent, to a Vaishya 4 per cent
and to a Sudra 5 per cent per month. These sacred texts reflect
more or less the prevailing social conditions. And if such was
the state of Sudra debtors the position of Chandalas was probab-
ly worse.

Grain debt

In the case of a loan in kind the usual rate of interest is
one-fourth the quantity borrowed. This is popularly known as
borrowing on Sawai. At times, however, the tenant has to repay
in kind at the ensuing harvest with fifty to hundred or more per
cent increase on the quantity borrowed. Assuming that there
is an interval of six months between the lending and return of
grain, the effective rate of interest involved under Sawai system
is 56t per cent per annum. But even if the debtor borrowed a
maund of food grains only a month before a harvest, he has to
give back one and a quarter maunds of food grains when the
harvest is reaped. Thus the actual effective rate of interest in-
volved in such transactions is much higher than 56J per cent
per annum.

The Tenant's Security

The credit of a tenant depends on the nature of his tenure,
the size of his holding, the value of his stock and other material
possessions. While an occupancy tenant can transfer his hold-
ing, statutory and several similar classes of tenants do not
possess this right. The former can at times raise substantial
loans against a mortgage of their holdings., But mortgages in-
variably end in foreclosure. Where a money-lender is desirous
of getting such a holding he goes on advancing money against
a mortgage of the holding till the amount thus lent is beyond